
** * * * * * * .  

*** * * * * * *  g ~ c  

******* * 

MAR 2 9 1989 



* * * * * * * *  *** ******  
********** 

You have r e t a ~ a e d  a prrFata l a ~ d  use attorner to asslst in any l egal  
proceedrng whlch nay arlse in connection 3 2 t h  the opposltlon to t h l s  
bullding. Ac3 such litigation will be frnanc2d through public 
ccn tribut~~ss. 

You ind~cste thar benetrts w ~ f ?  Inure and servicw v r i l  be provided to the 
cosaunrry  of ****  *************** aad t h ~  generai pubiic. Ycur G ~ E ~ E E S ~ L F  

1s co~przsa5 of t h e  Board sf C l r s c t o r s  sn6 ac ad~lsory grou; t3 bc 
appornted by the §card. No aeaiisrsbi: dues are required, brwever, you 
encourage area faallies tc  ~ o ~ t r i b u t *  5****** t o  ?cur Lzuss. 

Y3ur sources of financial supporr m i l  ccnsist cf c~~triDuti2ns, 
substaati3?ly froa area residents. Of ycur total ~ r ~ j e r t c d  e s ~ e n d i t u r e s  
of $****** 2 ,  S****** cr **%: is for Isgel expenszs. 

Section f01Ecj63) ~f thi Code p r ~ i d 2 ~  fzt ths  sxzEgtlan fron federal 
i n c o ~ e  tax of crganlzations organized aad cperate5 excfusr~ely for 
c b a r i  t a b l e  purpos2s. 

c C t . ) C h  
deb .. .- 5bi:z! 1 3 1  3f the Ccie d e s c r ~ t ~ s  m e x ~ ~ p t  3r;an1z~tl~? 35 oelng 
orgaa lz=t  an3 operaid exciosl-;eig f o r  c b a r l t z k l e  pdsp0~29 wfth 30 raft sf 
t h s  ne t  rarnrngs inuring t o  t h e  bcn~flt 2f any ~ r i ~ a t ~  s k 3 r ~ h o l d e r  Cr 

~cdividual. 

Section 1.501 ( c )  (31-1 ( a i  of the income tax regulations prosides that, In 
order  tc be exempt as an organlzatioc descrlSsd In szctlon 501(c) ( 3 1 ,  an 
organizatim aust be both organized and operated for one or Bore of thz 
purposes specified i n  that section. If ant orgariization fails t o  aae t  
elther the organizational or zperatloual test, ~t 1 s  not exempt, 

S ~ c r i o a  1.501!ci(3i-l(bI sf the r sgula t ions  proaides  that an organization 
is organltei exclusively for the x2quirzd Furpcses c n l y  wh2n its chart2r 
r,r cthcr crcating d$cua~nt autkor i .zes  i t  t o  zar ry  cn only actirities that 
a r e  in furtherance of thoss p u r p o s e s .  An crganization i s  not organized 
:xclusl::;ly f c r  c:(zmp' purpcses if irz 3f-j"~~ c x ~ r k f ~ 1 y  z m p ~ v ~ r  i t  7:e 
c a r r y  sn. a t 5 e r  t h a r  a s  ari insubstantla1 part cf its activities, 
a c t i ~ i t i e s  x h i ~ h  are not rn furthtranca of axenyt  purpases,  E Y ~ : ,  thcugt: 
such organization i s ,  by the terii.s of suck a r t i c l e s ,  c r s a t e d  f o r  2 p t r p o s s  
t h a t  i s  nct broader t h a n  t h e  purpcses specified in section 50:;:' (!i. 
Also, an crganization i s  not organitzd e x c l u s i v e l y  f o r  the  r z q v i r e 3  
purpQses unless its assets are dedicated to an ;xempt purpose. 
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Sec t ran  1,501 (c !  ( 3 )  -1 i c t  cf t h e  r ~ p u i a t  i ons  p r . x l ? e s  t h a t  an orgaslzatZ2o 
w i l l  be regards4 as "$;?erarzd +xtiils~vf?:;" ftir r:;': :.: I;,:: :;:raj;t >;3LTgi$rS 

3;1y if i t  y r ~ s u l ~ y  ~ o g a g s s  in act:-:rEics v 8 i ~ h  at-omplicG exaBpt 
p11rj;Pses. 

i n  k i 7 ~ b ~ Z  E u ? i ~ g  80-27E,C.9. I f i n - 2  p 175 ,  art crganrz3t lcn f g r m c d  t c  
prstec: acd r E s t t r c  ea~;s:natntc- l i a l l t g  arid vhoss p r l n c ~ g a l  sc t r - ; i ty  
ccas l s t s  oi lnsrltuting 11t153el2; %s 3 p3r:y 2 l a l c t l f f  to  enfcrc; 
en- ; l ronstnta l  le;:s?atioa vas he12 e x c r 2 t  ur.3;: s e c t l c s  50l(c)13! of t b e  
Ccie. This r a i i a g  is unlike ycur ycsltion 35 yzu a r k  n ; t  e n f s r c i n g  
exlsrlnc laws. b u t  opposing iocal zsnrnq. 

13, 5~:c:ict G X Q S ~ E K Q  at13 Adele v .  S ~ t ~ b ~ r s  F ~ t i + - ~ - - = - - -  - . - - . . : L , , A ~ S L L ~ A C T  
- &  7 - 6  ....,: - - - ....--..-- r . ; . c ~ , t ,  rcs:.cnoan?, 4 9  T.C. 4 7 i 1 9 6 & ) ,  :?t.rr CzrpCrratlcC was 
?rgan~zsd  a23 operatad prlaarily far  t h e  kznriit of t h c s ~  Fcsscnn zunlng 
F r c ~ i r t y  a5~acsnt ts tbe  vatsrways drsdqed. r a t h r r  tban  fcr publrc zr  
cSsrltabls purposes. so t h a t  co r i t r~bu t lons  to  ~t a r e  nsr  3educt ibie  s r ~ d e r  
s e c t l 2 n  170, IRC 1 3 5 4 .  

Yot~r scrl-: l tres 3rc d~r2: ted  taWir$S ~ U ~ ~ O S G S  30: LZ f ~ r t t i ~ r m c e  CF 
s e c t z x  501 ' c )  !j: ef t h s  Co2; .  Z i  ~b c l e a r  t h a t  t h e  p:inclpal, ~f co t  :hc 
s c l e  gurposc, sf thi s r g a n ~ z a t l m  1 s  t o  prlvent :bz t s n s t r ~ c t l ~ ~ n  cf + h ~  
******* ******* 3 t  **** ****  ***   for  t h e  b e n < f ~ t  of rhcse pzrsc2s atrnlng 
p r o g ~ r t y  or  l i - a n ~  1r: tbs c o ~ ~ u n r t g  thdrecf. Aay s b ] a c t l - ~ e  t :  t e 7 e f i t  t h e  
genera l  publrc by pretjenticq thls ccostructlcn, ~f :t ~ ~ 1 s t .  . . :71.  IS a 
secondary one. As the53  Ferssns are r e c e i x n g  t h e  benefits, the incone of 
the organization i s  rnuring t o  thie. 

Zn l i y h t  of the abave, vi. h e l d  that  ; ' -2  are not sntitlea t o  exemption 
undsr sec t ion  5 0 1 i c ?  1 3 )  r f  the Cede because you are nct o rgan i r ed  ar.d 
3 p ~ r 3 t e 6  ~ X C I U S ~ P E ~ ~  rcr c b a r ~ t a b i e  purpcses. Yoc a r e ,  t h e r e f ~ r e ,  
requlre4 t o  f i l c  f c d e r a l  i n ~ o ~ i  t a:; returns.  

I f  yo::  do n o t  ag re - ;  ;ii:h i ~ t ~ r . r l ! ~ ~ t i o f i ,  ycg zay rsgijes: .:f:nsirlrration 
sf r h i s  matter by thr G i f i c s  s f  R q i 3 n a l  Elr?cTor ~f App$als. To d c  t h l s  
you shcul? f i l e  a : f r i t t e n  a ~ ? i + a i  12 e x p l a i n 2 d  i n  t h e  e n c l o s e d  P u b l i c a t i ~ n  
5 9 2 .  ?cur a p p e a l  s h o u l d  3ie- i  t h ~  f a c t s ,  l a % ,  and ar;y o t h c r  in f9r :~a t lc r r  t >  
suppcr t  y m r  p o s i t i o n .  If you - a n t  a h z a r i n g ,  p l e a s e  rzquzst i t  vhsn  you 
filt your appeal  and you w i l l  be c m t a c t e d  t o  ar range a d a t k .  The h e a r i n g  
may ba h c l d  a t  t h e  r ~ g i o n a l  o f f l c e .  o r ,  i f  you r e q u e s t ,  a t  any ~ u t u s l l y  
ccnTJsn l en t  d i s t r i c t  o f f i r * .  If y o u  will be r e p r z s e n t e d  by someonE who is 
not on< o f  your  p r i n c i p a l  cfficers. t.143: jiersCia i i i l l  need t o  f i l e  a yr;!ger 
3i axtorney o r  t a x  inforgati~n a u t h o r i z a t i o f i  w i t h  us. 

I f  we do ngt  hea r  f r o g  you v i t h i n  30 days  of t h e  datz  of this l e t t e r ,  this 
ruling w i l l  becoms final. 
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if. puu ao not protest tbzs ?reposed ruling ia  8 timely winner, 1: u l i l  ke 
eicinz6ideued by ti;& I n t e r n a l  Rtvenue Service as a faifr:ra *r ~ t x l i z z u  
*i*:ailabS; ~ d ? r i ~ r s  t i  artki .c rreedles .  Sectzan 7428 (511 i2f of the  Code 
?rorridcs,  in part ,  that ,  "A 6crlara"ory judg~cne cr d ~ c r e ~  ;lr:di;r chns 
s6;ctlca s h a l i  hrGe be 1smzd iB any grcceedlngs .rrfii:ss t2.2 Ti>. 5 ~ , u r t ,  
<laxas i 3 u h a ,  sr  the Dnstnct Cogst of the Uaitfd S e a t ~ s  for t k c  Dzokrac? 
ai! Colu&ia d~terlainrs t h d t  t h ~  cirganazati.cn i svo l r?d  t a s  sxbaustod 
adslnistratl~e r ~ w e d l e s  sreziable t o  zt uithlz t b s  Interba: Re7enus 
$eryicc, " 

Sincerely ysnrs, 

* * * * *****  
Distr ic t  Disiectclr 
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